647510 BCM2FA2C103x Seat No :
B.Com. Semester - 2 (CBCS) Examination
March/April — 2025 (New Course)
Financial Accounting - 2 (CORE)
Time: 2:30 Hours Marks: 70

Instructions:
1. All questions are compulsory.
2. Figures to the right indicate marks.
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GURAsA MUEA uRell Aol wicladlui ysct ctot . WA wid uA AYsc Yot [l
WA Mottt vitd daur s:A.
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HollResot sllsHoll ulas 30000
222240 222240
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3) ysaalol sitsl Wl 3. 2000, UG YsAc W 3. 3000
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Ysl-¥ (AR elRd scololl oflA AUAA Usl AU U Blas-s1as Wil Ul dl. 31-12-2024
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PNEERCEITE 4700 | w3 umell 125
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Que-1

(H2R (51d 3. 5000) Alall 7000
el Qe 800 | cllk 2ulAd 325
Holl ool Al 150 | oSl AL A dLul 150

10150 10150

aaliell 1R,
1) AUBHHL 2025 oll 3. 100 ¥ 2023 all 3. 250 oll AHLA A B.

2) 2024 of AcllaH 3. 100 HAcle] oSl .
3) GUSLHL 2023 oll 3. 50 oll AHLAA AU B. 2024 of LG 3. 50 Ysclcllef ousl B.

ENGLISH VERSION

A, R and T were partners sharing profits and losses in the ratio of 3:2:1. On 31-3-2024, they
decided to sell their business to ART Ltd. The following was the balance sheet as on that date;

Liabilities Amount Rs. Assets Amount Rs.

Capital accounts: Land building 140000

A =60000 Office Furniture 40000

R =30000 Debtors 20000

T =30000 120000 | Stock 25000

Creditors 70000 | Cash Bank 5000
Loan 40000

230000 230000

The company accepted the assets at the price mentioned below:

Land building Rs. 150000, office furniture Rs. 35000, debtors Rs. 18000, stock Rs. 25000
and Goodwill Rs. 15000. The company did not take over cash/bank and did not accept the loan but
agreed to pay the creditors.

The purchase price was paid in Rs. 150000 (equity shares of Rs. 10 each) and the remaining
amount in cash. The cost of disposal is Rs. 2000. The partners divided the shares in proportion to
their profit & loss ratio. Prepare Realisation account and capital accounts with the necessary
calculations in the firm's books.

OR
Given under is a balance sheet of the firm of Anant and Radhika as on 1-4-2024.
Liabilities Amount Rs. Assets Amount Rs.

Capital accounts: Land building 112500
Anant = 75000 Machines 30000
Radhika = 75000 150000 | Furniture 15000
General Reserve 15000 | Debtors 97500
Anant's Loan 75000 | Stock 60000
Creditors 75000 | Bank 30000

Bills payable 30000
345000 345000

Ambani Ltd. was established for the purpose of conversion of the firm into a company
which has 3000 equity shares of Rs. 100 each and 1500, 13% preference shares of Rs. 100 each as
authorised capital
The terms of conversion of the partnership firm into a company were as follows;

1) Ambani Ltd. should take over all the assets as follows;
Machines Rs. 37500, goodwill Rs. 97500 and land building Rs. 180000 and
all the remaining assets at book value.

2) Ambani Ltd. will also take away all the debts except Anant's loan.

3) Ambani Ltd. will pay 12% debentures of Rs. Rs 75,000 (which were later given to Anant to
repay Anant's loan) and the remaining amount in equity shares and preference shares in the

ratio of 2:1.

Prepare realisation account and capital accounts of partners with the required
calculations in the firm's books.
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Que-2

Que-2

Que-3

Banglore Ltd. acquired running business of a partnership firm whose balance sheet on that date was
as under;

Liabilities Amount Rs. Assets Amount Rs.

Capital accounts: Land building 50000

Virat = 45000 Machines 10000

Rajat = 25000 70000 | Vehicles 20000

General Reservation 20000 | Stock 5000
Creditors 30000 | Debtors 22000

- Bad debt reserve 2000 20000

Cash 15000

120000 120000

1) The company took over assets and debts other than vehicles and cash.

2) Land building was valued 20% more, machines 12% lower and debtors 20% lower.

3) 1000 Equity shares each of Rs. 100 were given at 10% premium as purchase consideration.

Write down opening journal entries with necessary calculations and prepare horizontal
balance sheets in the books of Banglore Ltd.
OR

Roger, Rafael and Novak are partners of a firm sharing profit losses in the ratio of 5:3:2. Their
balance sheet as on 31-3-2024 was as follows;

Liabilities Amount Rs. | Assets Amount Rs.
Capital accounts: Goodwill 30000
Roger = 80000 Land building 70000
Rafael = 60000 Machines 80000
Novak = 110000 250000 | Furniture 40000
Reserves 30000 | Investments 60000
Creditors 70000 | Debtors 50000
Bank Overdraft 50000 | Stock 45000
Cash 25000
400000 400000

On 1-4-2023, the partners decided to sell their business (other than cash and investments) to
Grand Slam Ltd.. The purchase price of the company consisted of 20,000 equity shares of Rs 10
each at Rs. 16 per share, 12.5% Debentures of Rs. 50,000 and Rs. 30,000 cash.

Value of assets: Land building Rs. 150000, machines Rs. 110000, furniture Rs. 30000,
debtors after 5% reserve and stock Rs. 85000.

Firms sold the investments in a way that yielded a profit of 25% on the selling price.

50% equity shares of Grand Slam Ltd. were sold at a price of Rs. 25 and the rest of the
equity shares and debentures were shared by the partners in proportion to the profit loss. The cost of
disposal is Rs. 3000 was beard by the firm. Do necessary calculations and Prepare a vertical balance
sheet as per the Companies Act 2013 in the books of Grand Slam Ltd.

Shashi, Rushi and Shammi are partners in the ratio of 2:2:1 respectively. On 1-1-12, they took a
joint life insurance policy of Rs 3,00,000. Its annual premium was Rs. 24,000. The firm recorded
policy account at surrender price. The accounting year of the firm ends on December 31. The
surrender value of the policy was as under;

Year Surrender value
2012 Zero
2013 10% of the total premium paid
2014 20% of the total premium paid
2015 30% of the total premium paid

Shammi died on 1-2-16 so on 28-2-16, the insurance company paid Rs. 3,20,000 with bonus.
Prepare a joint life insurance policy account and a joint life insurance policy reserve account in the
firm's books.

OR
Rekha, Rakhi, and Bindu are profit-loss sharing partners in the ratio of 5:3:2, respectively. They
paid a premium of Rs. 3,750 on 31-12-03 and got joint life insurance policy worth Rs 75,000. The
premium is payable on December 31 every year. The firm maintains policy account at surrender
value. Surrender value (at a percentage of total premium paid) was as under;

Page 6 of 7

(20)

(15)



31-12-03 Zero
31-12-04 15%
31-12-05 20%
From the above information, prepare a joint life insurance policy account and joint life
insurance policy reserve account in the firm's ledger.
Que-4  From the following information of The Vidya Club, prepare Income and Expenditure account for (15)
the year ending 31-12-2024 and balance sheet as on that date;
Balance sheet as on 31-12-2023

Liabilities Amount Rs. | Assets Amount Rs.
Capital Fund 23000 | Bank balance 18000
Subscription received in Furniture 6000
advance 6000 | 4% Loan 12000
Outstanding expenses 8000 | Prepaid expenses 1000
37000 37000
Receipts and payments account for the year ending 31-12-2024
Receipts Amount Payments Amount
Rs. Rs.
Opening balance 18000 | Expenses 180000
Entrance fees 20000 | Entertainment Program expenses 10000
Subscription 144000 | Purchase of Furniture (1-7-2024) 4000
Interest on loan 240 | Closing balance 28240
Donation 10000
Income of entertainment program 30000
222240 222240

Additional information:

1) Half of the entrance fee is to be capitalized.

2) Subscription received in advance Rs. 2000, outstanding subscription Rs. 1000

3) Outstanding expenses Rs. 2000, prepaid expenses Rs. 3000

4) Depreciate furniture by 10% annually.

OR
Que-4  Prepare Income and Expenditure account for the year ending 31-12-2024 and Balance sheet on that
date from the balance sheet and receipt and payment account of Vikasit Bharat club.
Balance sheet as on 31-12-2023

Liabilities Amount Assets Amount
Rs. Rs.

Rent 50 | Motor 5000

Bank overdraft 1100 | Investments 10000

Capital fund 14100 | Outstanding subscription 250

15250 15250

Receipts and payments account for the year ending 31-12-2024
Receipts Amount Rs. Payments Amount Rs.

subscription 4000 | Bank overdraft (opening) 1100
Interest on investments Salary 1300
(investment value Rs. 10000) 500 | Rent 150
Sale of motor Stationery and printing 125
(cost Rs. 5000) 4700 | Equipment 7000
Sale of Pasti 800 | Postage and telegram 325
Entertainment Revenue 150 | Balance carried forward 150
10150 10150

Additional information
1) Subscription include Rs. 100 for 2025 and Rs. 250 for the year 2023.
2) Subscription outstanding for the year 2024 is Rs. 100.
3) Rent include Rs. 50 for 2023 and Rs. 50 is outstanding for the year 2024.
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